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Comprehensive operating statement 

 

for the financial year ended 30 June 2011

Note 2010–11 2009–10
$ $

Income from transactions
Output appropriations 2, 4(a)       35,710,913          34,622,501 
Special appropriations 2, 4(b)            446,640                444,723 
Sale of goods and services 4(c)            302,125                613,196 
Fair value of services received free of charge 4(d)               30,600                  29,750 

Total income from transactions       36,490,278          35,710,170 

Expenses from transactions
Employee expenses 5(a)       18,861,846          17,945,817 
Depreciation and amortisation 5(b)            764,458                801,048 
Interest expense 5(c)               30,616                  36,821 
Capital asset charge            197,000                193,000 
Fair value of services provided free of charge               67,377                100,341 
Contract audit services       11,558,433          10,859,442 
Rental expenses - accommodation         1,474,847            1,454,009 
Recruitment and training            709,240                878,215 
Other operating expenses 5(d)         2,351,176            2,701,919 

Total expenses from transactions       36,014,993          34,970,612 

Net result from transactions (net operating balance)            475,285                739,558 

Other economic flows included in net result
Net gain/(loss) on non-financial assets  (i) 6(a)                 3,984                    3,653 
Other gains/(losses) from other economic flows 6(b)               36,578                  38,848 

Total other economic flows included in net result               40,562                  42,501 

Net result 515,847           782,059              

Comprehensive result 515,847           782,059              

(i)

The comprehensive operating statement should be read in conjunction with the accompanying notes 
1 to 25.

Net gain / (loss) on non-financial assets includes realised gains / (losses) from disposals of all 
physical assets.
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Balance sheet 

 

as at 30 June 2011

Note 2010–11 2009–10
$ $

Assets
Financial assets

Cash 18(a)                   900                   900 
Receivables 7        9,733,191       8,360,433 

Total financial assets        9,734,091       8,361,333 

Non-financial assets
Property, plant and equipment 8        1,990,518       2,130,967 
Intangible assets 9           329,471           388,653 
Other non-financial assets 10           657,638           470,801 

Total non-financial assets        2,977,627       2,990,421 

Total assets      12,711,718    11,351,754 

Liabilities
Payables 11        1,550,001           876,895 
Borrowings 12           241,017           301,530 
Provisions 13        4,839,870       4,608,251 

Total liabilities        6,630,888       5,786,676 

Net assets        6,080,830       5,565,078 

Equity
Accumulated surplus        5,783,899       5,268,052 
Contributed capital           296,931           297,026 

Net worth        6,080,830       5,565,078 

Commitments for expenditure 16
Contingent assets and contingent liabilities 17

The above balance sheet should be read in conjunction with the accompanying notes 
1 to 25.
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Statement of changes in equity 

 

for the financial year ended 30 June 2011

Accumulated Contributed TOTAL
surplus capital

$ $ $

Balance at 1 July 2009            4,485,993         301,530   4,787,523 

Net result for the year               782,059                      -       782,059 

Withdrawal of equity -                           (4,504)          (4,504)         

Balance at 30 June 2010            5,268,052         297,026   5,565,078 

Net result for the year 515,847             -                     515,847     

Withdrawal of equity -                           (95)                               (95)

Balance at 30 June 2011 5,783,899          296,931       6,080,830  

The above statement of changes in equity should be read in conjunction with 
the accompanying notes 1 to 25.



Financial management 

Victorian Auditor-General’s Office Annual Report 2010–11       65 

Cash flow statement 

 

for the financial year ended 30 June 2011

Note 2010–11 2009–10
$ $

Cash flows from operating activities
Receipts
Receipts from Government         36,791,234        36,713,025 
Receipts from other entities               302,125              613,196 
Total receipts         37,093,359       37,326,221 

Payments
Payments to suppliers and employees        (35,853,049)      (36,067,198)
Goods and Services Tax paid to the ATO (i)             (404,625)            (311,674)
Capital asset charge payments             (197,000)            (193,000)
Interest and other costs of finance paid                (17,234)              (24,134)
Total payments       (36,471,908)      (36,596,006)
Net cash flows from / (used in) operating activities 19(b)               621,451              730,215 

Cash flows from investing activities
Purchases of non-financial assets             (623,529)            (803,375)
Sales of non-financial assets                 62,591              115,091 
Net cash flows from / (used in) investing activities             (560,938)            (688,284)

Cash flows from financing activities
Proceeds from finance leases                 77,220              145,796 
Repayment of finance leases             (137,733)            (187,727)
Net cash flows from / (used in) financing activities                (60,513)              (41,931)

Net increase / (decrease) in cash held                             -                           - 
Cash at the beginning of the financial year                       900                      900 
Cash at the end of the financial year 19(a)                       900                      900 

(i)

The above cash flow statement should be read in conjunction with the accompanying notes 1 to 25.

Goods and Services Tax paid to the ATO is presented on a net basis.



Financial management 

66       Annual Report 2010–11 Victorian Auditor-General’s Office 

Notes to the financial statements 

 

for the financial year ended 30 June 2011

(a) 

(b) 

This report has been prepared in accordance with the historical cost convention.  Historical cost is based 
on the fair values of the consideration given in exchange for assets.

The accounting policies set out below have been applied in preparing the financial statements for the year 
ended 30 June 2011 and the comparative information presented for the year ended 30 June 2010.

Accounting policies are selected and applied in a manner which ensures that the resulting financial 
information satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the 
underlying transactions or other events is reported.

Statement of compliance
These general purpose financial statements have been prepared in accordance with the Financial 
Management Act 1994 and applicable Australian Accounting Standards (AAS) which include 
Interpretations, issued by the Australian Accounting Standards Board (AASB).  In particular, they are 
presented in a manner consistent with the requirements of the AASB 1049 Whole of Government and 
General Government Sector Financial Reporting.

Where appropriate, those AAS paragraphs applicable to not-for-profit entities have been applied.

The estimates and associated assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised and also in future periods that are 
affected by the revision.  Judgements made by management in the application of AASs that have 
significant effects on the financial statements and estimates, with a risk of material adjustments in the 
next year, are disclosed throughout the notes to the financial statements.

The accrual basis of accounting has been applied in the preparation of these financial statements 
whereby assets, liabilities, equity, income and expenses are recognised in the reporting period to which 
they relate, regardless of when cash is received or paid.

In the application of AAS, judgements, estimates and assumptions are required to be made about the 
carrying values of assets and liabilities that are not readily apparent from other sources. The estimates 
and associated assumptions are based on professional judgements derived from historical experience 
and various other factors that are believed to be reasonable under the circumstances.  Actual results may 
differ from these estimates.

Basis of accounting preparation and measurement

These financial statements are presented in Australian dollars, the functional and presentation currency 
of VAGO.

Note 1. Summary of significant accounting policies

The annual financial statements were authorised for issue by DDR Pearson (Auditor-General), 
J Watson (Chief Finance and Accounting Officer) and C Yip (Chief Finance and Accounting Officer) on 11 
August 2011.

The annual financial statements represent the audited general purpose financial statements for the 
Victorian Auditor-General's Office (VAGO).

To gain a better understanding of the terminology used in this report, a glossary of terms and style 
conventions can be found in Note 25.

The purpose of the report is to provide users with information about VAGO's stewardship of resources 
entrusted to it.
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(c) Reporting entity

Objectives and funding

(d) Administered items

(e) 

VAGO administers but does not control certain resources on behalf of the state. It is accountable for the 
transactions involving those administered resources, but does not have the discretion to deploy the 
resources for achievement of VAGO's objectives. For these resources, VAGO acts only on behalf of the 
Victorian Government. Administered resources are accounted for using the accrual basis of accounting.

Scope and presentation of financial statements

The financial statements cover VAGO as an individual reporting entity. Its address is:
Level 24, 35 Collins Street, Melbourne   VIC 3000 

Transactions and balances relating to these administered resources are not recognised as VAGO's 
income, expenses, assets or liabilities within the body of the financial statements, but are disclosed in 
Note 3. Except as otherwise disclosed, administered items are accounted for on the same basis and 
using the same accounting policies as for departmental items. Both controlled and administered items of 
VAGO are consolidated into the financial statements of the state.

 ·     Audit reports on financial statements

Income and expenses in the comprehensive operating statement are classified according to whether or 
not they arise from 'transactions' or 'other economic flows'.  This classification is consistent with the whole 
of government reporting format and is allowed under AASB 101 Presentation of financial statements.

·      gains and losses from disposals and impairments of non-current physical and intangible assets;

‘Transactions’ are those economic flows that are considered to arise as a result of policy decisions, 
usually interactions between two entities by mutual agreement. Transactions also include flows within an 
entity, such as depreciation where the owner is simultaneously acting as the owner of the depreciating 
asset and as the consumer of the service provided by the asset. Taxation is regarded as mutually agreed 
interactions between the Government and taxpayers. Transactions can be in kind (e.g. assets 
provided/given free of charge or for nominal consideration) or where the final consideration is cash.

VAGO has 2 output groups:

‘Transactions’ and ‘other economic flows’ are defined by the Australian system of government finance 
statistics: concepts, sources and methods 2005 Cat. No. 5514.0 published by the Australian Bureau of 
Statistics (see Note 25).

The net result is equivalent to profit or loss derived in accordance with AASs.

·      actuarial gains and losses arising from defined benefit superannuation plans; and

Specific financial disclosures related to administered items can be found in Note 3.

Comprehensive operating statement

Information about VAGO's output groups is set out in Note 2.

VAGO is an administrative agency acting on behalf of the Crown.

A description of the nature of VAGO's operations and its principal activities is included in the report of 
operations, which does not form part of these financial statements.

The financial statements include all the controlled activities of VAGO.

VAGO's Outputs 

 ·     Parliamentary reports and services

·      fair value changes of financial instruments.

The administered resources of VAGO are primarily audit fees raised from performing financial statement 
audits and relate to the activities of Output Group 2 (also refer Note 2).

VAGO is predominantly funded by accrual-based Parliamentary appropriations for the provision of 
pre-agreed outputs. Its financial audit function is provided on a fee-for-service basis and the revenue 
generated is treated as administered revenue.

The primary objectives of VAGO are to assure Parliament that public sector agencies are delivering their 
services effectively, and doing so efficiently and economically, have operated lawfully and ethically, and 
have reported their performance fairly. 

‘Other economic flows’ are changes arising from market remeasurements. They include:
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(f)

Where applicable, amounts disclosed as income are net of returns, allowances, duties and taxes.  All 
amounts of income over which VAGO does not have control are disclosed as administered income in the 
schedule of administered income and expenses (see Note 3).  Income is recognised for each of VAGO's 
major activities as follows:

Income from the outputs VAGO provides to Parliament is recognised when those outputs have been 
delivered and the Minister for Finance and the Treasurer have certified delivery of those outputs in 
accordance with specified performance criteria.

Special appropriations

Sale of goods and services

Amounts in the financial statements (including the notes) have been rounded to the nearest dollar, unless 
otherwise stated.  Figures in the financial statements may not equate due to rounding.

Appropriated income becomes controlled and is recognised by VAGO when it is appropriated from the 
Consolidated Fund by the Victorian Parliament and applied to the purposes defined under the relevant 
appropriations act. Additionally, VAGO is permitted under section 29 of the Financial Management Act 
1994  to have certain income annotated to the annual appropriation. The income which forms part of a 
section 29 agreement is recognised by VAGO and the receipts paid into the Consolidated Fund as an 
administered item. At the point of income recognition, section 29 provides for an equivalent amount to be 
added to the annual appropriation, which is then available for application.

 ·      it is probable that the economic benefits associated with the transaction will flow to VAGO.

Income from transactions

Output appropriations

Income from the supply of services is recognised by reference to the stage of completion of the services 
being performed.  The income is recognised when:

Under section 94A(6) of the Constitution Act 1975 , revenue related to costs associated with the Auditor-
General is recognised when the amount appropriated for that purpose is due and payable by VAGO.

The statement of changes in equity presents reconciliations of each non-owner and owner equity opening 
balance at the beginning of the reporting period to the closing balance at the end of the reporting period.  It 
also shows separately changes due to amounts recognised in the comprehensive result and amounts 
recognised in other comprehensive income related to other non-owner changes in equity.

Rounding of amounts

Under the stage of completion method, income is recognised by reference to labour hours supplied.

Balance sheet
Assets and liabilities are presented in liquidity order with assets aggregated into financial assets and 
non-financial assets.

 ·     the amount of the income, stage of completion and transaction costs incurred can be reliably 
       measured; and

Income is recognised to the extent that it is probable that the economic benefits will flow to the entity and 
the income can be reliably measured.

Income from the supply of services 

Current and non-current assets and liabilities (those expected to be recovered or settled beyond 
12 months) are disclosed in the notes, where relevant.

Cash flow statement

Statement of changes in equity

Cash flows are classified according to whether or not they arise from operating, investing or financing 
activities. This classification is consistent with requirements under AASB 107 Statement of cash flows .

Appropriation income
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(g)

The estimated useful lives, residual values and depreciation method are reviewed at the end of each 
annual reporting period, and adjustments made where appropriate.  Intangible produced assets with 
finite useful lives are amortised as an expense from transactions on a straight line basis over the asset's 
useful life. 

Note 8 provides details on the estimated useful lives that are used in the calculation of depreciation and 
amortisation on property, plant and equipment. Note 9 provides details on the estimated useful lives that 
are used in the calculation of amortisation on intangible assets.  

All plant and equipment and other non-financial physical assets (excluding items under operating leases 
and assets held-for-sale) that have finite useful lives are depreciated. Depreciation is generally calculated 
on a straight-line basis, at rates that allocate the asset’s value, less any estimated residual value, over its 
estimated useful life. Refer to Note 1(k) for the depreciation policy for leasehold improvements.

Intangible produced assets with finite useful lives are amortised as an expense from transactions on a 
straight line basis over the asset's useful life. 
Depreciation begins when the asset is available for use, that is, when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by management.

The capital asset charge is calculated on the budgeted carrying amount of applicable non-financial 
physical assets. 

Interest expense is recognised in the period in which it is incurred.  Refer to Glossary of terms and style 
conventions  in Note 25 for an explanation of interest expense items.

·       it is probable that the economic benefits associated with the transaction will flow to VAGO; and

Depreciation and amortisation 

·      the amount of income, and the costs incurred or to be incurred in respect of the transactions,
       can be reliably measured;

Income from sale of goods

The Department of Treasury and Finance (DTF) in their Annual Financial Statements, disclose on behalf 
of the State as the sponsoring employer, the net defined benefit cost related to the members of these 
plans as an administered liability. Refer to DTF’s Annual Financial Statements for more detailed 
disclosures in relation to these plans. 

Fair value of services received free of charge

These expenses include all costs related to employment including wages and salaries, superannuation, 
fringe benefits tax, leave entitlements, redundancy payments and WorkCover premiums.

Expenses from transactions

Superannuation - State superannuation defined benefit plans

·      Sale of goods and services includes regulatory fees which are recognised at the time the regulatory
       fee is billed.

Expenses are recognised as they are incurred and reported in the financial year to which they relate.

Interest expense

·      VAGO retains neither continuing managerial involvement to the degree usually associated 
       with ownership nor effective control over the goods sold;

Employee expenses

Income from the sale of goods is recognised  when:
·      VAGO no longer has any of the significant risks and rewards of ownership of the goods transferred to 
       the buyer;

The amount recognised in the comprehensive operating statement in relation to employer contributions 
for members of defined benefit superannuation plans is simply the employer contributions that are paid or 
payable to these plans during the reporting period. The level of these contributions will vary depending 
upon the relevant rules of each plan, and is based upon actuarial advice.

Contributions of services received free of charge are recognised at fair value when control is obtained over 
them, irrespective of whether these contributions are subject to restrictions or conditions over their use.  
Contributions in the form of services are only recognised when a fair value can be reliably determined and 
the services would have been purchased if not received as a donation.

Capital asset charge
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(h)

·         impairment and reversal of impairment for financial instruments at amortised cost; and

Other operating expenses

Any gain or loss on the sale of non-financial assets is recognised at the date that control of the asset is 
passed to the buyer and is determined after deducting from the proceeds the carrying value of the asset at 
that time.

Disposal of non-financial assets

Contract audit services, rental expenses - accommodation, recruitment and training and other operating 
expenses

Refer to Note 1(k) in relation to the recognition and measurement of non-financial assets.

Other economic flows included in net result

Fair value of services provided free of charge

Net profits or losses on disposal of motor vehicles held under finance leases are treated as a controlled 
item, and disclosed in the comprehensive operating statement.

Contributions in the form of services are only recognised when a fair value can be reliably determined and 
the services would have been purchased if not donated.

Other economic flows measure the change in volume or value of assets or liabilities that do not result 
from transactions.  These include:

It is deemed that, in the event of the loss or destruction of an asset, the future economic benefits arising 
from the use of the asset will be replaced unless a specific decision to the contrary has been made. The 
recoverable amount for most assets is measured at the higher of depreciated replacement cost and fair 
value less costs to sell.  Recoverable amount for assets held primarily to generate net cash inflows is 
measured at the higher of the present value of future cash flows expected to be obtained from the asset 
and fair value less costs to sell.

Impairment of non-financial assets

Contributions of resources provided free of charge are recognised at their fair value when the transferee 
obtains control over them, irrespective of whether restrictions or conditions are imposed over the use of 
the contributions.

If there is an indication of impairment, the assets concerned are tested as to whether their carrying value 
exceeds their recoverable amount. Where an asset’s carrying value exceeds its recoverable amount, the 
difference is written off as an other economic flow.

Other operating expenses generally represent the day-to-day running costs incurred in normal operations. 

·         transfer of amounts from reserves and/or accumulated surplus to net result due to disposal or 
          derecognition or reclassification; and

·         disposals of financial assets.

Assets are assessed annually for indications of impairment, except for non-current physical assets held 
for sale.

Net gain/(loss) on non-financial assets and liabilities includes realised and unrealised gains and losses 
as follows:

Net gain/(loss) on financial instruments includes:

When any other type of plant and equipment is disposed of, the disposal proceeds are treated as an 
administered item, being remitted to the Consolidated Fund according to the provisions of the Financial 
Management Act 1994 .  The written down value of such disposals is treated as a controlled item, being 
debited to contributed capital, according to the provisions of Financial Reporting Direction 119 
Contributions by Owners .

Other gains/(losses) from other economic flows
Other gains/(losses) from other economic flows include the gains or losses from:

Contract audit services, rental expenses - accommodation, recruitment and training and other operating 
expenses are recognised as an expense in the reporting period in which they are incurred.

Net gain/(loss) on non-financial assets

Net gain/(loss) on financial instruments

·         the revaluation of the present value of the long service leave liability due to changes in the 
          bond interest rates.
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(i)

(j)

Receivables

(k)

Leasehold improvements

Intangible assets

Other non-financial assets
Prepayments

When the recognition criteria in AASB138 Intangib le Assets are met, internally generated intangible 
assets are recognised and measured at cost less accumulated amortisation and impairment.

Intangible assets are initially recognised at cost. Subsequently, intangible assets with finite useful lives 
are carried at cost less accumulated amortisation and accumulated impairment losses. Costs incurred 
subsequent to initial acquisition are capitalised when it is expected that additional future economic 
benefits will flow to VAGO.

Other non-financial assets include prepayments which represent payments in advance of receipt of goods 
or services or that part of expenditure made in one accounting period covering a term extending beyond 
that period.

VAGO does not gain control over assets arising from audit fees, consequently no income is recognised in 
VAGO's financial statements.

Refer to Note 1(m) Leases

Cash comprises cash on hand.
Cash

Bad and doubtful debts for financial assets are assessed on a regular basis. Those bad debts 
considered as written off by mutual consent are classified as a transaction expense. Bad debts not written 
off by mutual consent and the allowance for doubtful receivables are classified as ‘other economic flows’ 
in the net result.

Non-financial assets

All non-current physical assets are initially measured at cost, and subsequently measured at fair value.  

Receivables mainly represent amounts owing from the Victorian Government.  Receivables and 
work-in-progress related to audit fees raised are reported as administered items in Note 3.

The cost of leasehold improvements is capitalised as an asset and depreciated over the remaining term 
of the lease or the estimated useful life of the improvements, whichever is the shorter.

VAGO collects these amounts on behalf of the Victorian Government.  Accordingly, the amounts are 
disclosed as income in the schedule of Administered Items (see Note 3).

Administered income

Non-current physical assets arising from finance leases

At the end of each reporting period, VAGO assesses whether there is objective evidence that a financial 
asset or group of financial assets is impaired. Objective evidence includes financial difficulties of the 
debtor, default payments, debts which are more than 60 days overdue, and changes in debtor credit 
ratings.  All financial assets, except those measured at fair value through profit or loss, are subject to 
annual review for impairment.

Receivables are recognised initially at fair value and subsequently measured at amortised cost, using the 
effective interest rate method, less an allowance for impairment.
A provision for doubtful receivables is made when there is objective evidence that the debts may not be 
collected, and  bad debts are written off when identified (refer to Note 1(j) Impairment of financial assets ).
Impairment of financial assets

Financial assets

Property, plant and equipment
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(l) Liabilities

Borrowings

(i) Wages and salaries, and annual leave

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and 
uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated 
to settle the present obligation, its carrying amount is the present value of those cash flows, using a 
discount rate that reflects the time value of money and risks specific to the provision.

Conditional LSL representing less than seven years of continuous service is disclosed as a non-current 
liability.  There is an unconditional right to defer the settlement of the entitlement until the employee has 
completed the requisite years of service.
This non-current LSL liability is measured at present value. 
Consideration is given to expected future wage and salary levels, experience of employee, departures and 
periods of service.  Expected future payments are discounted using a single weighted average discount 
rate based on market yields of national government bonds in Australia that reflects the estimated timing 
and amount of benefit payments.

The components of this current LSL liability are measured at:

Liability for long service leave (LSL) is recognised in the provision for employee benefits.
Unconditional LSL  is disclosed in the notes to the financial statements as a current liability, even where 
VAGO does not expect to settle the liability within 12 months because it will not have the unconditional 
right to defer the settlement of the entitlement should an employee take leave within 12 months.

Any gain or loss following revaluation of the present value of the non-current LSL liability is recognised as 
a transaction, except to the extent that a gain or loss arises due to changes in bond interest rates for 
which it is then recognised as an other economic flow (refer to Note 1(h)).

Provisions are recognised when VAGO has a present obligation, the future sacrifice of economic benefits 
is probable, and the amount of the provision can be measured reliably.

Payables are initially recognised at fair value, being the cost of the goods and services, and subsequently 
measured at amortised cost. 

Payables

present value - component that VAGO does not expect to settle within 12 months.
nominal value - component that VAGO expects to settle within 12 months; and

Subsequent to initial recognition, borrowings are measured at amortised cost with any difference between 
the initial recognised amount and the redemption value being recognised in net result over the period of 
the borrowing using the effective interest rate method.

Those liabilities that are not expected to be settled within 12 months are recognised in the provision for 
employee benefits as current liabilities, measured at present value of the amounts expected to be paid 
when the liabilities are settled using the remuneration rate expected to apply at the time of settlement.

(ii) Long service leave

Provisions

Borrowings are initially measured at fair value, being the cost of the borrowings, net of transaction costs 
(refer to Note 1(m) Leases ).

Liabilities for wages and salaries, and annual leave expected to be settled within 12 months of the end of 
the reporting period are recognised in the provision for employee benefits. These liabilities are classified 
as current liabilities and measured at their nominal values.

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave and 
long service leave for services rendered to the reporting date.

Employee Benefits

Other liabilities included in payables mainly consist of unearned/prepaid income, goods and services tax 
and fringe benefits tax payables, and accrued employee expenses.

Payables consist predominantly of accounts payable and other sundry liabilities. Accounts payable 
represent liabilities for goods and services provided to VAGO prior to the end of the financial year that are 
unpaid, and arise when VAGO becomes obliged to make future payments in respect of the purchase of 
those goods and services.
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(m) Leases

Finance leases
VAGO as lessee

Operating leases
VAGO as lessee

(n)

(o) Commitments

Additions to net assets which have been designated as contributions by owners are recognised as 
contributed capital. Other transfers that are in the nature of contributions or distributions have also been 
designated as contributions by owners. 
Based on Department of Treasury and Finance Accounting and Financial Reporting Bulletin 40, VAGO has 
determined a part of its accumulated surplus as at 1 July 2001 as the opening balance of contributed 
capital. 

Minimum finance lease payments are apportioned between reduction of the outstanding lease liability, 
and periodic finance expense which is calculated using the interest rate implicit in the lease and charged 
directly to the comprehensive operating statement. Contingent rentals associated with finance leases are 
recognised as an expense in the period in which they are incurred. 

Commitments are disclosed at their nominal value and inclusive of the goods and services tax (GST) 
payable.

Operating lease payments, including any contingent rentals, are recognised as an expense in the 
comprehensive operating statement on a straight-line basis over the lease term, except where another 
systematic basis is more representative of the time pattern of the benefits derived from the use of the 
leased asset.  The leased asset is not recognised in the balance sheet.

Contributions by owners

(iii) Termination benefits

Operating lease contracts
Provision is made for rentals due under operating lease contracts, where the amortised cost of the 
whole-of-life lease rentals exceeds the rentals due at the end of the reporting period.

Equity

Termination benefits are payable when employment is terminated before the normal retirement date, or 
when an employee accepts voluntary redundancy in exchange for these benefits. VAGO recognises 
termination benefits when it is demonstrably committed to either terminating the employment of current 
employees according to a detailed formal plan without possibility of withdrawal or providing termination 
benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling due more than 
12 months after the end of the reporting period are discounted to present value.

Leases are classified at their inception as either operating or finance leases based on the economic 
substance of the agreement so as to reflect the risks and rewards incidental to ownership. Leases of 
property, plant and equipment are classified as finance leases whenever the terms of the lease transfer 
substantially all the risks and rewards of ownership from the lessor to the lessee. All other leases are 
classified as operating leases.

At the commencement of the lease term, finance leases are initially recognised as assets and liabilities 
at amounts equal to the fair value of the lease property or, if lower, the present value of the minimum lease 
payment, each determined at the inception of the lease. The lease asset is depreciated over the shorter of 
the estimated useful life of the asset or the term of the lease. 

A lease is a right to use an asset for an agreed period of time in exchange for payment.

The Executive Officers' performance incentive entitlements for the performance review period to 30 June 
2011 payable within the next financial year, are classified as a current liability in the balance sheet.

(iv) Performance incentive entitlements
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(p)

(q)

(r)

(s)

Accounting for the Goods and Services Tax (GST)

As at 30 June 2011, all new accounting standards and interpretations that had been issued but classified 
as not mandatory for the financial year ended 30 June 2011 had been considered, and while the impact of 
some standards was still to be assessed, the likely impact is not considered to be significant.

Certain new AASs have been published that are not mandatory for the 30 June 2011 reporting period. DTF 
assesses the impact of these new standards and advises VAGO of their applicability and early adoption 
where applicable.

AASs issued that are not yet effective

Income, expenses and assets are recognised net of the amount of associated GST, unless the GST 
incurred is not recoverable from the taxation authority.  In this case, it is recognised as part of the cost of 
acquisition of the asset or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net 
amount of GST recoverable from, or payable to, the taxation authority is included with other receivables or 
payables in the balance sheet.

Assets, liabilities, income or expenses arise from past transactions or other past events. Where the 
transactions result from an agreement between VAGO and other parties, the transactions are only 
recognised when the agreement is irrevocable at or before the end of the reporting period. Adjustments 
are made to amounts recognised in the financial statements for events which occur after the reporting 
period and before the date the financial statements are authorised for issue, where those events provide 
information about conditions which existed in the reporting period  Note disclosure is made about events 
between the end of the reporting period and the date the financial statements are authorised for issue 
where the events relate to conditions which arose after the end of the reporting period and which may 
have a material impact on the results of subsequent reporting periods.

Events after the reporting period

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or 
financing activities which are recoverable from, or payable to the taxation authority, are presented as 
operating cash flow.

Contingent assets and contingent liabilities are not recognised in the balance sheet, but are disclosed by 
way of a note and, if quantifiable, are measured at nominal value.  Contingent assets and liabilities are 
presented inclusive of GST receivable or payable respectively.

Contingent assets and contingent liabilities
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Note 2. Departmental (controlled) outputs

Output groups – VAGO has 2 output groups:

(1) Parliamentary reports and services 

 · 

 · 
 · 

(2) Audit reports on financial statements 

 · 

 · 

 · 

 · 

External contractors are appointed by the Auditor-General, following a process of 
contestability, to assist in the conduct of performance and financial statement audits. The 
costs of such are expensed as a controlled item.  Audit fee income arising from financial 
statement audits, whether undertaken directly or contracted out, is required under the 
Financial Management Act 1994  to be paid into the Consolidated Fund and is treated as 
an administered item.

We inform Parliament, our primary client, of the results of our work through our 
reports.  These reports provide Parliament with independent assurance on the 
adequacy of accountability and resource management practices in the public sector 
and include:

performance audits, that focus on the effectiveness, efficiency and economy of 
publicly funded activities, or probity and compliance;
an annual assessment of the state's finances;

The main products of the exercise of this mandatory responsibility are the:

provision of audit reports on the financial statements of public sector agencies 
and on the Government's Annual Financial Report;

preparation of a short-form report on the Government's Estimated Financial 
Statements for inclusion in its annual budget papers presented to Parliament;

VAGO is predominantly funded by Parliamentary appropriations.  

furnishing of an audit report on non-financial performance indicators prepared by 
local government, certain water bodies, and technical and further education 
institutes; and
issuing of management letters to audited agencies conveying the findings of 
audits.

The major function of VAGO is to provide the organisational framework and resources to 
enable the Auditor-General to carry out an external audit of public sector agencies on 
behalf of Parliament. 

All resources controlled by VAGO in order to carry out its functions have been included in 
the financial report.

reports of observations from the previous June and December financial 
statement audit rounds.

A core statutory responsibility of the Auditor-General is to undertake an annual 
examination of the financial statements, and in some areas performance statements 
of departments and public bodies, including municipal councils, and to issue an audit 
opinion on the presentation of those statements.
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Note 2. Departmental (controlled) outputs (continued)

Controlled income and expenses for the year ended 30 June 2011

 2010–11 2009–10 2010–11 2009–10 2010–11 2009–10
$ $ $ $ $ $

Income from transactions
Output appropriations       13,812,000       13,793,000       21,898,913       20,829,501       35,710,913       34,622,501 
Special appropriations            238,970            239,128            207,670            205,595            446,640            444,723 
Sale of goods and services            199,823            480,277            102,302            132,919            302,125            613,196 
Fair value of services received free of charge               15,789               15,143               14,811               14,607               30,600               29,750 
Total income from transactions       14,266,582       14,527,548       22,223,696       21,182,622       36,490,278       35,710,170 

Expenses from transactions
Employee expenses       10,482,833         9,950,198         8,379,013         7,995,619       18,861,846       17,945,817 
Depreciation and amortisation            316,652            373,529            447,806            427,519            764,458            801,048 
Interest expense               17,514               20,103               13,102               16,718               30,616               36,821 
Capital asset charge            101,652               98,237               95,348               94,763            197,000            193,000 
Fair value of services provided free of charge               67,377               47,545                          -               52,796               67,377            100,341 
Contract audit services         1,364,669         1,411,044       10,193,764         9,448,398       11,558,433       10,859,442 
Rental expenses - accommodation            761,021            740,091            713,826            713,918         1,474,847         1,454,009 
Recruitment and training            327,558            493,262            381,682            384,953            709,240            878,215 
Other operating expenses         1,312,006         1,403,212         1,039,170         1,298,707         2,351,176         2,701,919 
Total expenses from transactions       14,751,282       14,537,221       21,263,711       20,433,391       36,014,993       34,970,612 

Net result from transactions (net operating balance)           (484,700)               (9,673)            959,985            749,231            475,285            739,558 

Other economic flows included in net result
Net gain/(loss) on non-financial assets                 2,056                 1,790                 1,928                 1,863                 3,984                 3,653 
Other gains/(losses) from other economic flows               21,463               22,584               15,115               16,264               36,578               38,848 
Total other economic flows included in net result               23,519               24,374               17,043               18,127               40,562               42,501 

Net result           (461,181)               14,701            977,028            767,358            515,847            782,059 

Comprehensive result           (461,181)               14,701            977,028            767,358            515,847            782,059 

Controlled assets and liabilities as at 30 June 2011

2010–11 2009–10 2010–11 2009–10 2010–11 2009–10
$ $ $ $ $ $

Assets
Financial assets         3,985,091         3,482,374         5,749,000         4,878,959         9,734,091         8,361,333 
Non-financial assets         1,219,027         1,245,467         1,758,600         1,744,954         2,977,627         2,990,421 
Total assets         5,204,118         4,727,841         7,507,600         6,623,913       12,711,718       11,351,754 

Liabilities
Total liabilities         2,714,654         2,410,067         3,916,234         3,376,609         6,630,888         5,786,676 
Net assets         2,489,464         2,317,774         3,591,366         3,247,304         6,080,830         5,565,078 

Audit reports 
on financial statements

Parliamentary reports 
and services

Audit reports 
on financial statements  Total 

Parliamentary reports 
and services  Total 
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Note 3. Administered (non-controlled) items

2010–11 2009–10
$ $

Administered income from transactions
Sales of services 21,898,913          20,829,502          
Miscellaneous income 34,379                  20,420                  

Total administered income from transactions 21,933,292          20,849,922          

Administered expenses from transactions
Payments made on behalf of the State 300                                                      - 
Payments into the consolidated fund 21,932,897          20,849,225          

Total administered expenses from transactions 21,933,197          20,849,225          

95                          697                        

Net gain/(loss) on non-financial assets (95)                                                (697)
Total administered other economic flows (95)                         (697)                      

Administered net result                               -                               - 

Total administered comprehensive result                               -                               - 

Administered financial assets
Receivables (i) 2,655,821            2,033,319            

Total administered financial assets 2,655,821            2,033,319            

Administered non-financial assets
Work in progress 2,624,129            1,805,791            

Total administered non-financial assets 2,624,129            1,805,791            

Total administered assets 5,279,950            3,839,110            

Administered liabilities
Amounts owing to the state 5,279,950            3,839,110            

Total administered liabilities 5,279,950            3,839,110            

Total administered net assets                               -                               - 

Current 2,568,035 2,025,059
Overdue between 30 to 60 days 87,786 8,260
Overdue beyond 60 days                            -                              -  

2,655,821 2,033,319

(i) Receivables comprise debtors falling due as follows:

In addition to the specific operations of VAGO which are included in the financial statements (balance 
sheet, comprehensive operating statement, cash flow statement and statement of changes in equity), 
VAGO administers other resources on behalf of the state such as income from audit fees raised from 
performing financial statement audits.  The transactions relating to these activities are reported as 
administered items (refer to note 1 (d) and (i)).

Total administered net result from transactions 
(net operating balance)

Administered other economic flows included in 
administered net result
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2010–11 2009–10
$ $

(a) Output appropriations (i)
Annual appropriation for the provision of outputs            13,812,000            13,793,000 
Appropriation under s29 FMA 1994            21,898,913            20,829,501 

Total output appropriations            35,710,913            34,622,501 

(b) Special appropriations (i)
Appropriation under s94A(6) of the Constitution Act  1975                 446,640                 444,723 

Total special appropriations                 446,640                 444,723 

(c) Sale of goods and services
Sales of goods (ii)                    61,977                    47,928 
Rendering of services (iii)                 240,148                 565,268 

Total sale of goods and services                 302,125                 613,196 

(d) Fair value of services received free of charge
Services  (iv)                    30,600                    29,750 

Total fair value of services received free of charge                    30,600                    29,750 

(i)

(ii)

(iii)

(iv) This represents the cost of the external audit of VAGO.  Refer Note 23.

Note 4. Income from transactions

From time to time, staff are seconded to other Victorian government departments and agencies 
and other State Government Auditor-General's Offices on the basis of full cost recovery. 

This revenue stream arises from the sale of reports.

Refer Note 20 for further details of appropriations.
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2010–11 2009–10
$ $

(a) Employee expenses
Post employment benefits:

Defined contribution superannuation expense              1,164,598              1,089,136 
Defined benefit superannuation expense                 230,246                 216,987 

             1,394,844              1,306,123 
Termination benefits                 219,840                    49,935 
Salaries, wages and long service leave            17,247,162            16,589,759 

Total employee expenses            18,861,846            17,945,817 

(b) Depreciation and amortisation
Depreciation of non-current assets:

Furniture and fittings                      2,008                      2,008 
Computer software                    19,561                      4,288 
Computer hardware                 275,770                 240,946 
Office equipment                    21,002                    18,253 
Mobile phones                    16,498                    13,539 

Total depreciation of non-current assets                 334,839                 279,034 
Amortisation of non-current assets:

Leasehold improvements                 179,423                 178,927 
Intangible produced assets                 171,910                 264,163 
Motor vehicles - leased                    78,286                    78,924 

Total amortisation of non-current assets                 429,619                 522,014 
Total depreciation and amortisation                 764,458                 801,048 

(c) Interest expense
Interest on finance leases                    17,234                    24,134 
Other interest expense                    13,382                    12,687 

                   30,616                    36,821 

(d) Other operating expenses
Information technology                 453,784                 475,365 
Information management                 532,017                 510,258 
Consultants                 205,509                 570,788 
Legal expenses                      6,603                               - 
Auditors' remuneration                    30,600                    29,750 
Other office expenses              1,122,663              1,115,758 
Total other operating expenses              2,351,176              2,701,919 

Total interest expense

Note 5. Expenses from transactions
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Note 6. Other economic flows included in net result
2010–11 2009–10

$ $
(a) Net gain/(loss) on non-financial assets

Net gain on disposal of property, plant and equipment                      3,984                      3,653 
Total net gain/(loss) on non-financial assets                      3,984                      3,653 

(b) Other gains/(losses) from other economic flows
Net gain arising from revaluation of long service liability (i)                    36,578                    38,848 
Total other gains/(losses) from other economic flows                    36,578                    38,848 

(i) Revaluation gain due to changes in bond rates.Revaluation gain due to changes in bond rates.

Note 7. Receivables
2010–11 2009–10

$ $
Current receivables
Contractual
Sale of goods and services (i) 88                          84,274                  

88                          84,274                  
Statutory
Amounts due from Victorian Government (ii) (iii) 5,268,120            4,468,980            
GST input tax credit recoverable -                             37,615                  
Total current receivables 5,268,208            4,590,869            

Non-current receivables
Statutory
Amounts due from Victorian Government (ii) (iii) 4,464,983            3,769,564            
Total non-current receivables 4,464,983            3,769,564            

Total receivables 9,733,191            8,360,433            

(i)

(ii)

(iii)

The average credit period for sales of goods and services is 30 days.

The total amount recognised as being due from the Victorian Government was $9,733,103 
(2009–10, $8,238,544) of which $5,268,120 (2009–10, $4,468,980) is likely to be drawn down 
in the next financial year and is reported accordingly as a current receivable.

The amount recognised as being due from the Victorian Government comprises previously 
applied Parliamentary appropriations not yet drawn down. The balance is represented by 
accumulated surpluses, payables, movements in provisions and accumulated depreciation 
and amortisation net of asset acquisition. 
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Note 8. Property, plant and equipment

(a) Cost, accumulated amortisation and depreciation (i)
2010–11 2009–10

$ $
Leasehold improvements 
At cost 1,803,048            1,757,885            
Less: Accumulated amortisation (695,925)              (516,502)              
Total leasehold improvements 1,107,123            1,241,383            

Furniture and fittings
At cost 117,027                117,027                
Less: Accumulated depreciation (104,014)              (102,006)              
Total furniture and fittings 13,013                  15,021                  

Computer software
At cost 83,927                  31,471                  
Less: Accumulated depreciation (25,266)                 (5,705)                   
Total computer software 58,661                  25,766                  

Computer hardware 
At cost 2,427,661            2,094,573            
Less: Accumulated depreciation (1,893,826)           (1,618,056)           
Total computer hardware 533,835                476,517                

Office equipment
At cost 170,831                167,957                
Less: Accumulated depreciation (138,725)              (117,723)              
Total office equipment 32,106                  50,234                  

Mobile phones
At cost 63,579                  64,334                  
Less: Accumulated depreciation (54,649)                 (38,810)                 
Total mobile phones 8,930                    25,524                  

Motor vehicles – leased
At cost 356,198                384,665                
Less: Accumulated amortisation (119,348)              (88,143)                 
Total motor vehicles – leased 236,850                296,522                

Total property, plant and equipment 1,990,518            2,130,967            

(i) FRD103D requires that property, plant and equipment be classified primarily by the 'purpose' 
for which the assets are used.  These purpose groups are based on government purpose 
classifications, and comprise: public administration, education, community housing, health, 
welfare and community, transportation and communications, and public safety and 
environment. All of VAGO's property, plant and equipment is classified as the purpose group 
'pub lic administration'.  
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Note 8. Property, plant and equipment (continued)

(b) Movements in property, plant and equipment 

Furniture 
and 

fittings
Computer 
software

Computer 
hardware

Office 
equipment

Mobile 
phones

Motor 
vehicles 
– leased TOTAL

$ $ $ $ $ $ $ $
Carrying amount
Balance at 1 July 2009  1,420,310        17,029          1,502     525,920        46,998        15,064     341,088  2,367,911 

Additions                   -                   -        28,552     196,047        21,489        23,999     145,796     415,883 

Disposals                   -                   -                   -    (174,448)                   -                   -    (208,079)    (382,527)

Disposals – Accumulated depreciation                   -                   -                   -     169,944                   -                   -        96,641     266,585 

Depreciation/amortisation expense    (178,927)        (2,008)        (4,288)    (240,946)      (18,253)      (13,539)      (78,924)    (536,885)

Balance at 30 June 2010  1,241,383        15,021        25,766     476,517        50,234        25,524     296,522  2,130,967 

Additions        45,163                   -        52,456     333,088          2,874                   -        77,220     510,801 
Disposals                   -                   -                   -                   -                   -            (755)      (95,124)      (95,879)
Disposals – Accumulated depreciation                   -                   -                   -                   -                   -             659        36,518        37,177 
Depreciation/amortisation expense    (179,423)        (2,008)      (19,561)    (275,770)      (21,002)      (16,498)      (78,286)    (592,548)
Balance at 30 June 2011  1,107,123        13,013        58,661     533,835        32,106          8,930     236,850  1,990,518 

The following useful lives of assets are used in the calculation of depreciation and amortisation:

Leasehold improvements 2–10 years
Furniture and fittings 10 years
Computer software 3 years
Computer hardware 4 years
Office equipment 5 years
Mobile phones 2 years
Motor vehicles – leased 3 year lease term

Aggregate depreciation allocated during the year is recognised as an expense and disclosed in note 5 to the financial statements.

Leasehold 
improvements
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Note 9. Intangible assets

(a) Cost and accumulated amortisation
2010–11 2009–10

$ $
Intangible assets
At cost 2,847,787            2,735,059            
Less: Accumulated amortisation (2,518,316)           (2,346,406)           
Total intangible assets 329,471                388,653                

(b) Movements in intangible assets

Computer TOTAL
software

$ $
Carrying amount
Balance at 1 July 2009                 265,324                 265,324 

Additions                 387,492                 387,492 

Amortisation expense (i) (264,163)              (264,163)              

Balance at 30 June 2010                 388,653                 388,653 

Additions                 112,728                 112,728 
Amortisation expense (i) (171,910)                             (171,910)
Balance at 30 June 2011                 329,471                 329,471 

(i)

3 years

The consumption of intangib le produced assets is included in the "Depreciation and 
amortisation" line item in the comprehensive operating statement.

The following useful lives of assets are used in the calculation of amortisation:

Intangible assets – Computer software

Aggregate amortisation allocated during the year is recognised as an expense and disclosed in Note 5.

Note 10. Other non-financial assets
2010–11 2009–10

$ $
Current other assets
Prepayments

Information management 16,843                  10,492                  
Software and hardware maintenance contracts 150,163                169,541                
Rental expense – accommodation 120,885                116,016                
Other 369,747                174,752                

Total current other assets 657,638                470,801                

Total other assets 657,638                470,801                
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2010–11 2009–10
 $ $ 

Current payables
Contractual
Amounts payable to government and agencies                    21,830                    52,223 
Supplies and services              1,226,914                 569,986 
Other payables                 170,312                 172,085 

             1,419,056                 794,294 
Statutory
Taxes payable                 130,945                    82,601 
Total current payables              1,550,001                 876,895 

Total payables              1,550,001                 876,895 

(a) Maturity analysis of contractual payables

(b) Nature and extent of risk arising from contractual payables

2010–11 2009–10
 $ $ 

Current borrowings
Lease liabilities (i) (Note 15(a)) 159,212                79,807                  
Total current borrowings 159,212                79,807                  

Non-current borrowings
Lease liabilities (i) (Note 15(a)) 81,805                  221,723                
Total non-current borrowings 81,805                  221,723                

Total borrowings                 241,017                 301,530 

(i)

(a) Maturity analysis of borrowings

(b)

(c) Defaults and breaches

Secured by the assets leased.  Finance leases are effectively secured as the rights to the 
leased assets revert to the lessor in the event of default.

Please refer to Note 18 for the nature and extent of risks arising from borrowings.

During the current and prior year, there were no defaults and breaches of any of the loans.

Note 11. Payables

Note 12. Borrowings

Please refer to Table 18.4 in Note 18 for the maturity analysis of contractual payables.

Please refer to Note 18 for the nature and extent of risks arising from contractual payables.

Please refer to Table 18.4 in Note 18 for the maturity analysis of borrowings.
Nature and extent of risk arising from borrowings
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2010–11 2009–10
 $  $ 

Current provisions
Employee benefits: (i)  (Note 13(a)) – annual leave:

– Unconditional and expected to settle within 12 months (ii)              1,073,054              1,024,993 
– Unconditional and expected to settle after 12 months (iii)                 368,718                 357,797 

Employee benefits: (i)  (Note 13(a)) – long service leave:
– Unconditional and expected to settle within 12 months (ii)                 357,540                 334,439 
– Unconditional and expected to settle after 12 months (iii)              1,610,073              1,554,816 

– Unconditional and expected to settle within 12 months (ii)                 145,973                 240,233 

             3,555,358              3,512,278 
Lease contracts (iv) (Note 15)                      3,549                               - 
Total current provisions              3,558,907              3,512,278 

Non-current provisions
Employee benefits: (i) (Note 13(a))                 541,464                 421,525 
Lease contracts (iv) (Note 15)                 481,919                 430,250 
Make-good provision (v)                 257,580                 244,198  
Total non-current provisions              1,280,963              1,095,973 

Total provisions              4,839,870              4,608,251 

(a) Employee benefits (i)
 2010–11  2009–10 

 $  $ 
Current employee benefits

Annual leave entitlements              1,441,772              1,382,790 
Long service leave entitlements              1,967,613              1,889,255 
Performance incentive entitlements                 145,973                 240,233 

             3,555,358              3,512,278 
Non-current employee benefits

Long service leave entitlements                 541,464                 421,525 
Total employee benefits              4,096,822              3,933,803 

(i)

(ii)
(iii)
(iv)

(v)

(b) Movement in provisions
 Lease contracts  Make-good  Total 

 2010–11  2010–11  2010–11 
 $  $ $ 

Opening balance                 430,250                 244,198                 674,448 
Additional provisions recognised                    55,218                    13,382                    68,600 
Closing balance                 485,468                 257,580                 743,048 

Current                      3,549                               -                      3,549 
Non-current                 481,919                 257,580                 739,499 

                485,468                 257,580                 743,048 

The provision for lease contracts reflects a requirement to provide for known future increases in 
operating lease rentals for the lease of VAGO's premises.
The make-good provision reflects a requirement in the terms of the lease of VAGO's premises 
to restore the property at the end of the lease term.  

The amounts disclosed are discounted to present values.

Note 13. Provisions

Employee benefits: (i)  (Note 13(a)) – performance incentive 
entitlements:

Provisions for employee benefits consist of amounts for annual leave and long service leave 
accrued by employees, including on-costs.
The amounts disclosed are nominal amounts.
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Note 14. Superannuation

2010–11 2009–10 2010–11 2009–10
 $  $  $  $ 

Defined benefit plans:
State Superannuation Fund – revised and new 237,988           215,849           -                    7,742                
Defined contribution plans:
VicSuper             945,810             836,842 -                                  26,111 
Other 294,027           279,458           -                    7,537                
Total 1,477,825        1,332,149        -                    41,390             

(i) The bases for determining the level of contributions are determined by the various actuaries of the 
superannuation plans.

 Contribution outstanding 
at year end Fund  Paid contribution for the year 

Employees of VAGO are entitled to receive superannuation benefits and VAGO contributes to both defined benefit and 
defined contribution plans.  The defined benefit plan provides benefits based on years of service and final average 
salary.

VAGO does not recognise any defined benefit liability in respect of the plan because the entity has no legal or 
constructive obligation to pay future benefits relating to its employees; its only obligation is to pay superannuation 
contributions as they fall due.  The Department of Treasury and Finance recognises and discloses the state's defined 
benefit liabilities in its disclosure for administered items.

However, superannuation contributions paid or payable for the reporting period are included as part of employee 
benefits in the Comprehensive Operating Statement of VAGO.

The name, details and amounts expensed in relation to the major employee superannuation funds and contributions 
made by VAGO are as follows:
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(a)

2010–11 2009–10 2010–11 2009–10
$ $ $ $

169,727         98,348           164,283         95,045           
85,914           232,053         76,637           206,420         

-                      -                      -                      -                      
255,641         330,401         240,920         301,465         
(14,624)          (28,871)          -                      -                      
241,017         301,530         240,920         301,465         

159,212         79,807           
81,805           221,723         

241,017         301,530         

(i) 

(b)

2010–11 2009–10
$ $

      1,618,143       1,551,560 
      7,183,999       6,873,995 
      1,478,570       3,384,956 
    10,280,712     11,810,511 

Note 15. Leases

Present value of minimum 
future lease payments

Minimum future lease payments include the aggregate of all  lease payments and any guaranteed residual.

Minimum future lease 
payments (i)

Finance leases
Leasing arrangements

Finance lease liabilities payable;
Not longer than one year
Longer than one year and not longer than five years
Longer than five years
Minimum future lease payments
Less future finance charges
Present value of minimum lease payments

Included in the financial statements as:
Current borrowings lease liabilities (Note 12)
Non-current borrowings lease liabilities (Note 12)
Total interest-bearing liabilities

Operating leases
Leasing arrangements
Operating leases relate to VAGO's office accommodation with a lease term of 10 years, with an option to extend for a further 
5 years.  The operating lease contract contains a market review clause in the event that VAGO exercises its option to renew. 
VAGO does not have an option to purchase the leased asset at the expiry of the lease period.

Non-cancellable operating lease payables:
Not longer than one year
Longer than one year and not longer than five years
Longer than five years
Total

Finance leases relate to motor vehicles with lease terms of up to 3 years.
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(a)

2010–11 2009–10
$ $

      4,292,258       5,290,404 
      1,363,093       2,978,943 
                       -                        - 
      5,655,351       8,269,347 

        (514,123)         (751,759)
      5,141,228       7,517,588 

(b)

(i)

(ii) Finance lease and non-cancellable operating lease commitments are disclosed in Note 15.

All amounts shown in the commitments note are inclusive of GST.

Total commitments for expenditure (inclusive of GST)

Note 16. Commitments for expenditure

Longer than five years

Total commitments for expenditure (exclusive of GST)
Less GST recoverable from the Australian Taxation Office

Printing contract
VAGO has a 3-year printing contract with Blue Star Group (Pty) Limited to undertake printing services. There is no amount to 
disclose as the price schedules are on a per page basis without base spending levels.

The following commitments have not been recognised as liab ilities in the financial statements:

Contract audits
Commitments for the payment of future auditing services under contracts in existence at the reporting date, payable as 
follows: 

Not longer than one year
Longer than one year and not longer than five years

Note 17. Contingent assets and contingent liabilities

At the reporting date, VAGO was not aware of any contingent assets or contingent liabilities.
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(a) Financial risk management objectives and policies

- cash assets;
- receivables (excluding statutory receivables);
- payables (excluding statutory payables); and
- finance lease payables.

2010–11 2009–10
$ $

Contractual financial assets
Cash 900                        900                        
Receivables: (i)
   Sale of goods and services 88                           84,274                   
Total contractual financial assets 988                        85,174                   

Contractual financial liabilities
Payables: (i)
   Supplies and services 1,226,914             569,986                

21,830                   52,223                   
   Other payables 170,312                172,085                
Borrowings:
   Lease liabilities 241,017                301,530                
Total contractual financial liabilities 1,660,073             1,095,824             

(i)

2010–11 2009–10
$ $

Contractual financial liabilities
Financial liabilities at amortised cost:
   Interest on finance leases (17,234)                 (24,134)                 
Total contractual financial liabilities (17,234)                 (24,134)                 

There have been no net holding gains or losses in respect of contractual financial assets.

Table 18.1 Categorisation of financial instruments

- For financial liabilities measured at amortised cost, the net gain or loss is calculated by taking the 
interest expense, plus or minus foreign exchange gains or losses arising from the revaluation of 
financial liabilities measured at amortised cost.

The total amounts disclosed here exclude statutory amounts (e.g. amounts owing from Victorian 
Government (2010–11 - $9,733,103, 2009–10 - $8,238,544) and GST input tax credit 
recoverable (2010–11 - $nil, 2009–10 - $37,615), and taxes payable (2010–11 - $130,945, 
2009–10 - $82,601)). Statutory financial assets will be used to cover payment of contractual 
financial liab ilities.

Note 18. Financial instruments

VAGO's principal financial instruments comprise:

The net holding gains or losses disclosed above are determined as follows:

Details of the significant accounting policies and methods adopted, including the criteria for 
recognition, the basis of measurement, and the basis on which income and expenses are 
recognised, with respect to each class of financial asset, financial liability and equity instrument 
above are disclosed in Note 1 to the financial statements.

   Amounts payable to government and agencies

The main purpose in holding financial instruments is to prudently manage VAGO's business.

The carrying amounts of VAGO's contractual financial assets and financial liabilities by category are 
in Table 18.1 below.

Table 18.2 Net holding gain/(loss) on financial instruments by category
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Note 18. Financial instruments (continued)

(b) Credit risk 

Contractual financial assets that are either past due or impaired

There are no financial assets that have had their terms renegotiated so as to prevent them from 
being past due or impaired, and they are stated at the carrying amounts as indicated.  The following 
table discloses the ageing only of contractual financial assets that are past due but not impaired:

Whilst it is recognised that the Victorian Government is VAGO's largest debtor, VAGO’s exposure to 
credit risk is limited due to legislative provisions provided under the Audit Act 1994  which requires an 
audited entity to pay to the Consolidated Fund an amount to be determined by the Auditor-General to 
defray the reasonable costs and expenses of a financial audit undertaken by VAGO.

As at the reporting date, there is no event to indicate that any of the financial assets were impaired.

Currently VAGO does not hold any collateral as security nor credit enhancements relating to any of its 
financial assets.

Less than 
1 month 1–3 months

3 months 
–1 year 1–5 years

2010–11 $ $ $ $ $ $
Receivables: (i)
Sale of goods and services 88                 88                 -               -               -               -               
Total 88                 88                 -               -               -               -               

2009–10
Receivables: (i)
Sale of goods and services 84,274         84,256         -               18                 -                    -                    
Total 84,274         84,256         -               18                 -                    -                    

(i) The carrying amounts disclosed here exclude statutory amounts (e.g. Amounts owing from Victorian Government 
and GST input tax credit recoverable).

Carrying 
amount

Not past 
due and not 

impaired

Past due but not impaired

Table 18.3 Ageing analysis of contractual financial assets

(c) Liquidity risk

The following table discloses the contractual maturity analysis for VAGO's contractual financial 
liabilities:

Liquidity risk is the risk that VAGO would be unable to meet its financial obligations as and when they 
fall due. VAGO operates under the Government fair payments policy of settling financial obligations 
within 30 days and in the event of a dispute, making payment within 30 days from the date of 
resolution. 

VAGO's exposure to liquidity risk is deemed insignificant based on prior periods' data and current 
assessment of risk. Cash for unexpected events is generally sourced from the SAU balances held 
with Victorian government.

Maximum exposure to liquidity risk is the carrying amount of financial liabilities as disclosed on the 
face of the balance sheet.
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Note 18. Financial instruments (continued)

Less than 
1 month

1–3 
months

3 months 
–1 year

1–5 years

2010–11
$ $ $ $ $ $

Payables: (i)
Supplies and services     1,226,914   1,226,914   1,223,102           3,812                    -                      - 
Amounts payable to government and agencies          21,830        21,830        21,830                    -                    -                      - 
Other payables        170,312      170,312      170,312                    -                    -                      - 
Borrowings:
Lease liabilities        241,017      241,017        21,565        37,634      100,013          81,805 

    1,660,073   1,660,073   1,436,809        41,446      100,013          81,805 

2009–10
Payables: (i)
Supplies and services        569,986      569,986      550,949           9,487           9,550                      - 
Amounts payable to government and agencies          52,223        52,223        52,223                    -                    -                      - 
Other payables        172,085      172,085      172,085                    -                    -                      - 
Borrowings:
Lease liabilities        301,530      301,530           6,823        13,646        59,338        221,723 

    1,095,824   1,095,824      782,080        23,133        68,888        221,723 

(i)

(ii)

Table 18.4 Maturity analysis of contractual financial liabilities (ii)

Carrying 
amount

Nominal 
amount

Maturity dates

Maturity analysis is presented using the contractual undiscounted cash flows.

The carrying amounts disclosed exclude statutory amounts (e.g. GST payables).

(d) Market risk

VAGO has no sensitivity to interest rate risk, as all its interest bearing liabilities are fixed rate.
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Fixed 
interest rate

Variable 
interest rate

Non-interest 
bearing

2010–11
$ $ $ $

Financial assets
Cash - 900              -               -               900              
Receivables: (i)
Sale of goods and services - 88                 -               -               88                 
Total financial assets 988              -               -               988              

Financial liabilities
Payables: (i)
Supplies and services - 1,226,914   -               -               1,226,914   
Amounts payable to government and agencies - 21,830         -               -               21,830         
Other payables - 170,312      -               -               170,312      
Borrowings:
Lease liabilities 6.10% 241,017      214,280      -               26,737         
Total financial liabilities 1,660,073   214,280      -               1,445,793   

2009–10

Financial assets
Cash - 900              -               -               900              
Receivables: (i)
Sale of goods and services - 84,274         -               -               84,274         
Total financial assets 85,174         -               -               85,174         

Financial liabilities
Payables: (i)
Supplies and services - 569,986      -               -               569,986      
Amounts payable to government and agencies - 52,223         -               -               52,223         
Other payables - 172,085      -               -               172,085      
Borrowings:
Lease liabilities 6.98% 301,530      301,530      -               -               
Total financial liabilities 1,095,824   301,530      -               794,294      

(i) The carrying amounts disclosed here exclude statutory amounts (e.g. amounts owing from Victorian Government, GST input 
tax credit recoverable, and GST payab les).

Note 18. Financial instruments (continued)

Table 18.5 Interest rate exposure of financial instruments
Weighted 

average 
effective 

interest rate

Carrying 
amount

Interest rate exposure

(e) Fair value

The carrying amounts of financial assets and financial liabilities recognised at the balance date, 
consisting of cash, receivables, payables and borrowings, represent fair value.
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(a) Reconciliation of cash and cash equivalents
2010–11 2009–10

$ $
Total cash and cash equivalents disclosed in the balance sheet (i) 900 900
Balance as per cash flow statement 900 900

(i)

(b) Reconciliation of net result for the period 
2010–11 2009–10

$ $
Net result for the period 515,847 782,059
Non-cash movements:

Loss on disposal of non-current assets (3,984) (3,653)
Depreciation and amortisation of non-current assets 764,458 801,048

Movements in assets and liabilities:
(Increase)/decrease in receivables (1,372,758) (428,204)
(Increase)/decrease in prepayments (186,837) (180,564)
Increase/(decrease) in payables 673,106 (933,616)
Increase/(decrease) in provisions 231,619 693,145

Net cash flows from/(used in) operating activities 621,451 730,215

Note 19. Cash flow information

Due to the State of Victoria's investment policy and government funding arrangements, VAGO 
does not hold a large cash reserve in its bank accounts. Cash received by VAGO from the 
generation of income is generally paid into the State's bank account, known as the Public 
Account. Similarly, any VAGO expenditures, including those in the form of cheques drawn by 
VAGO for the payment of goods and services to its suppliers and creditors are made via the 
Public Account. The process is such that, the Public Account would remit to VAGO the cash 
required for the amount drawn on the cheques. This remittance by the Public Account occurs 
upon the presentation of the cheques by VAGO's suppliers or creditors. The balance of the 
Public Account is represented by amounts receivable from Victorian Government.

The above funding arrangements often result in VAGO having a notional shortfall in the cash at 
bank required for payment of unpresented cheques at the end of the reporting period.

At 30 June 2011, cash at bank included the amount of a notional shortfall for the payment of 
unpresented cheques of $16,242  (2010 $16,972).
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(a) Summary of compliance with annual Parliamentary appropriations

The following table discloses the details of the various annual Parliamentary appropriations received by VAGO for the 
year. In accordance with accrual output-based management procedures, 'Provision for outputs' and 'Additions to net 
assets; are disclosed as 'controlled' activities of VAGO. 

Note 20. Summary of compliance with annual Parliamentary and special appropriations
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(b) Summary of compliance with special appropriations

Authority Purpose
2010–11 2009–10

$ $

Section 94A(6) of the Constitution Act  1975 Costs associated with the Auditor-General 446,640 444,723

        Appropriations applied

Note 20. Summary of compliance with annual Parliamentary and special appropriations 
(continued)

 
(a)

• D D R Pearson, Auditor-General (1 July 2010 to 30 June 2011) 
• 

 (b) Remuneration

$440,000 – $449,999 (2009–10 $410,000 – $419,999)

(c) Other transactions

P Frost (Acting, for 42 days during the period 1 July 2010 to 30 June 2011)

Note 21. Responsible persons

Persons who held the Accountable Officer position in relation to VAGO at any time during the 
reporting period are:

Other related party transactions requiring disclosure under the Directions of the Minister for Finance 
have been considered and there are no matters to report.

Given the independent relationship of the Auditor-General with the Parliament, no Government Minister 
has any direct responsibility for the operations of VAGO. The following disclosures are made relating to 
the Accountable Officer in accordance with the Directions of the Minister for Finance under the Financial 
Management Act 1994 :

Remuneration received or receivable by the Accountable Officer in connection with the 
responsibilities of the position during the reporting period was in the range:

The amounts relating to the Acting Accountable Officer are included in Note 22 Remuneration of 
Executives .

Names
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Note 22. Remuneration of executives

 

Income band 2010–11 2009–10 2010–11 2009–10
No. No. No. No.

$80,000 to $89,999                             -                               -                                1                             -   
$100,000 to $109,999                              1                             -                                1                             -   
$110,000 to $119,999                              2                             -                                1                             -   
$120,000 to $129,999                              1                              1                              1                              1 
$130,000 to $139,999                             -                               -                               -                                4 
$140,000 to $149,999                             -                                7                              1                              6 
$150,000 to $159,999                              2                              3                              6                              4 
$160,000 to $169,999                              4                              4                              6                              1 
$170,000 to $179,999                              5                              1                              1                             -   
$180,000 to $189,999                              3                             -                               -                               -   
$190,000 to $199,999                             -                               -                               -                                1 
$200,000 to $209,999                             -                                1                             -                               -   
$220,000 to $229,999                             -                               -                               -                                1 
$250,000 to $259,999                             -                                1                              1                             -   
$270,000 to $279,999                              1                             -                               -                                1 
$290,000 to $299,999                             -                               -                                1                             -   
$300,000 to $309,999                              1                              1                             -                               -   
Total numbers 20 19 20 19

Total amount  $          3,448,111  $          3,199,900  $          3,231,769  $          3,035,441 

The numbers of executive officers, other than Accountable Officer, whose total remuneration exceeded $100,000 
during the reporting period are shown in the first two columns in the table below in their relevant income bands. The 
base remuneration of executive officers receiving more than $100,000 in total remuneration is shown in the third and 
fourth columns. Base remuneration is exclusive of bonus payments, long-service leave payments, redundancy 
payments and retirement benefits.

Total remuneration Base remuneration

Other than those executive officers whose remuneration is disclosed in the above table, there were also 1 arrival and 
3 departures (2009–10: 1 arrival and departure, 2 full-time arrivals, 1 reclassification and 1 payment to 2008–09
departed EO) during the year, none of whom held office for the full reporting period. The total remuneration of each of
these executive officers fell below the reporting threshold of $100,000. The total remuneration of the 4 affected
executive officers was $228,646 (2009–10, $124,107).
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Note 23. Remuneration of auditors

Crowe Horwath Melbourne (previously WHK Horwath)
2010–11 2009–10

$ $
Audit of the financial report of VAGO 30,600 29,750

Other services (as contract financial audit service provider to undertake 
financial audits of VAGO clients) 1,096,162 949,697

Related practices

$ $

Other services (as contract financial audit service provider to undertake 
financial audits of VAGO clients)

495,178 428,266

WHK Audit & Risk Assessment (previously KPMG Albury)
$ $

Other services (as contract financial audit service provider to undertake 
financial audits of VAGO clients) 254,049 238,453

The auditor of the Victorian Auditor-General's Office is appointed by Parliament and paid by the Public 
Accounts and Estimates Committee in accordance with the Audit Act 1994 . Mr Peter Sexton from Crowe 
Horwath Melbourne was appointed to this position in 2010. 

WHK Audit (Vic) (previously WHK Armitage Downie Pty Ltd)

In accordance with the terms of his engagement by PAEC, neither Peter Sexton nor his staff involved in the 
audit of the Victorian Auditor-General's Office are directly or indirectly involved in any other services provided 
to the Victorian Auditor-General's Office including financial statement audits as a financial audit service 
provider.

A condition of his appointment is that he does not provide other services to the office, including contract 
financial statement audits. VAGO outsources many of its financial statement audits to a range of service 
providers and Peter Sexton is an employee of WHK Group Ltd. which owns and operates under both the 
WHK and the Crowe Horwath brands in Australia and is noted as a 'financial audit service provider' on page 
58 of the annual report.

In addition to the amounts disclosed above for Crowe Horwath Melbourne, the following  payments were 
made to their related practices:

Note 24. Subsequent events

VAGO has no subsequent events to report.
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(a)
(b)
(c)

(d)

Employee benefits expenses include all costs related to employment including wages and salaries, 
fringe benefits tax, leave entitlements, redundancy payments, defined benefits superannuation plans, 
and defined contribution superannuation plans.

Financial asset

 - a non-derivative for which the entity is or may be obliged to receive a variable number of the 
entity’s own equity instruments; or
 - a derivative that will or may be settled other than by the exchange of a fixed amount of cash or 
another financial asset for a fixed number of the entity’s own equity instruments.

an equity instrument of another entity;

Financial instrument
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. Financial assets or liabilities that are not contractual (such 
as statutory receivables or payables that arise as a result of statutory requirements imposed by 
governments) are not financial instruments.

a contract that will or may be settled in the entity’s own equity instruments and is:

Borrowings refers to interest-bearing liabilities raised from finance leases.

A financial asset is any asset that is:
cash;

Note 25. Glossary of terms and style conventions

Glossary
Actuarial gains or losses on superannuation defined benefit plans
between the assumptions used to calculate the superannuation expense from transactions and actual 
experience.

Borrowings

Comprehensive result
The net result of income and expenditure recognised for the period. It is the aggregate of operating 
result and other non-owner movements in equity.

Capital asset charge
The capital asset charge represents the opportunity cost of capital invested in the non-financial physical 
assets used in the provision of outputs. 

Commitments
Commitments include those operating, capital and other outsourcing commitments arising from non-
cancellable contractual or statutory sources.

Depreciation
physical or intangible asset.  This expense is classified as a 'transaction' and so reduces the 'net result 
from transactions'.

Employee benefits expenses

a contractual or statutory right:
 - to receive cash or another financial asset from another entity; or
 - to exchange financial assets or financial liabilities with another entity under conditions that are 
potentially favourable to the entity; or
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(a) 
(i) 
(ii)

(b)
(i) 

(ii)

Depending on the context of the sentence where the term ‘financial statements’ is used, it may include only 
the main financial statements (i.e. comprehensive operating statement, balance sheet, cash flow statements, 
and statement of changes in equity); or it may also be used to replace the old term ‘financial report’ under the 
revised AASB 101 (September 2007), which means it may include the main financial statements and the 
notes.

Net result is a measure of financial performance of the operations for the period. It is the net result of items of 
revenue, gains and expenses (including losses) recognised for the period, excluding those that are classified 
as 'other non-owner changes in equity'.

Financial liability
A financial liability is any liability that is:

A contractual  obligation:

Net result from transactions/net operating balance

To deliver cash or another financial asset to another entity; or
To exchange financial assets or financial liabilities with another entity under conditions that are 
potentially unfavourable to the entity; or

A derivative that will or may be settled other than by the exchange of a fixed amount of cash or 
another financial asset for a fixed number of the entity’s own equity instruments. For this purpose the 
entity’s own equity instruments do not include instruments that are themselves contracts for the 
future receipt or delivery of the entity’s own equity instruments.

Net result

Intangible produced assets

A contract that will or may be settled in the entity’s own equity instruments and is:
A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s 
own equity instruments; or

Financial statements

General government sector
The general government sector comprises all government departments, offices and other bodies engaged in 
providing services free of charge or at prices significantly below their cost of production. General government 
services include those which are mainly non-market in nature, those which are largely for collective 
consumption by the community and those which involve the transfer or redistribution of income. These 
services are financed mainly through taxes, or other compulsory levies and user charges.

Refer to produced assets in this glossary.

Net result from transactions or net operating balance is a key fiscal aggregate and is income from 
transactions minus expenses from transactions. It is a summary measure of the ongoing sustainability of 
operations. It excludes gains and losses resulting from changes in price levels and other changes in the 
volume of assets. It is the component of the change in net worth that is due to transactions and can be 
attributed directly to government policies.

Interest expense
Costs incurred in connection with the borrowing of funds includes interest on short-term and long-term 
borrowings, interest component of finance leases repayments, and the increase in financial liabilities and 
non-employee provisions due to the unwinding of discounts to reflect the passage of time.

Net acquisition of non-financial assets (from transactions)
Purchases (and other acquisitions) of non-financial assets less sales (or disposals) of non-financial assets 
less depreciation plus changes in inventories and other movements in non-financial assets. It includes only 
those increases or decreases in non-financial assets resulting from transactions and therefore excludes 
write-offs and impairment write-downs.
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-
(xxx,x) negative numbers
200x year period
200x-0x year period

The financial statements and notes are presented based on the illustration for a government department in 
the 2010–11 Model Report for Victorian Government departments . The presentation of other disclosures is 
generally consistent with the other disclosures made in earlier publications of the VAGO's annual reports.

Produced assets include plant and equipment and certain intangible assets. Intangible produced assets 
include computer software.

Style conventions

Supplies and services generally represent cost of goods sold and the day-to-day running costs, including 
maintenance costs, incurred in the normal operations of VAGO. 

Transactions are those economic flows that are considered to arise as a result of policy decisions, usually an 
interaction between two entities by mutual agreement. They also include flows within an entity such as 
depreciation where the owner is simultaneously acting as the owner of the depreciating asset and as the 
consumer of the service provided by the asset. Taxation is regarded as mutually agreed interactions between 
the government and taxpayers. Transactions can be in kind (e.g. assets provided/given free of charge or for 
nominal consideration) or where the final consideration is cash. In simple terms, transactions arise from the 
policy decisions of the government.

Transactions

zero, or rounded to zero

Non-financial assets are all assets that are not ‘financial assets’.  It includes plant and equipment, intangible 
assets and prepayments.

Figures in the tables and in the text have been rounded. Discrepancies in tables between totals and sums of 
components reflect rounding. Percentage variations in all tables are based on the underlying unrounded 
amounts.

Non-financial assets

Assets less liabilities, which is an economic measure of wealth.

Payables

Receivables

Net worth

The notation used in the tables is as follows:

Produced assets

Other economic flows are changes in the volume or value of an asset or liability that do not result from 
transactions. It includes gains and losses from disposals and impairments of non-current physical and 
intangible assets, and gains and losses arising form the revaluation of the long service leave liability . In 
simple terms, other economic flows are changes arising from market re-measurements.

Supplies and services

Refers to income from the direct provision of goods and services and includes fees and charges for services 
rendered and sales of goods and services.

Sales of goods and services

Other economic flows

Includes short and long term trade debt and accounts payable, grants and interest payable.

Includes short and long term trade credit and accounts receivable, grants, taxes and interest receivable.
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Pursuant to the requirements of the Audit Act 1994, an independent performance audit of VAGO was conducted 
during 2010 to determine whether the Auditor-General and the Victorian Auditor-General’s Office are achieving 
their objectives effectively and doing so economically and efficiently and in compliance with the Audit Act. The 
results of the audit were tabled in Parliament in September 2010. 

The report made 20 recommendations and VAGO accepted ten of them. A recommendation was not accepted 
where: 
• it was not consistent with legislation or 
• it was not consistent with the role of the Auditor-General or 
• the current policy met or exceeded professional requirements or 
• the implementation would result in duplication of processes or  
• the implementation could impact negatively on the quality of the reports. 

The following table outlines the status of VAGO’s implementation of the ten accepted recommendations as at 
30 June 2011. 

Recommendation Status and comment as at 30 June 2011 

3. Disclosure of name and scope 
changes for performance audits. 
Consider disclosure of name and scope 
changes in performance audit reports. 

Completed.  Appropriate disclosure has continued to be considered 
where material and substantive change occurs. 
Significant changes in name or scope are rare and most changes to 
audit titles are inconsequential. Regular briefings with agency heads 
are held, any changes are discussed at these meetings and PAEC is 
advised at the earliest opportunity. 

5. Fostering productive relationships 
with audit clients.  
Consider strategies to further improve 
relationships with auditees. 

Completed. Fostering of productive relationships with clients has been 
central to successive VAGO Strategic Plans and is one of the 
objectives in the Strategic Plan 2010–2015 and strategies and 
measures are in place.  
Sector based engagement strategy workshops have been held 
throughout 2010–11 will continue in 2011–12 and at an individual audit 
level an Audit Engagement Plan has been introduced. 

9. Application of AmP.  
Consider further refinement of VAGO’s 
performance audit methodology. 

Completed. VAGO’s continuous improvement process on at least an 
annual basis adopts refinements in light of the business need and risk. 
The refinements recommended in the PAEC Performance Audit report 
were considered and a number of the recommendations will be 
reflected in the updated version of AmP (VAGO’s performance audit 
methodology to be released in July 2011. 

11. Performance audits: Budgeted 
costs vs. published costs.  
Consider strategies for containing budget 
overruns and setting accurate budgets 
relating to VAGO’s performance audit 
division. 

Completed. VAGO’s continuous improvement process adopts 
refinements in light of experience and post audit reviews, business 
need and risk. The accuracy of the estimation of performance audit 
cost has been steadily improving. 

 

13. Comparability of costs between 
performance audits. 
Consider implementing a consistent 
approach to measuring performance 
audits. 

Completed. This recommendation suggested developing a common 
yardstick to measure the comparability of time costs incurred for similar 
performance audits through each phase with a view to further 
strengthen cost management initiatives.  As noted in the comments to 
recommendation 9 VAGO’s continuous improvement process adopts 
refinements in light of experience and post audit reviews. 
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Recommendation Status and comment as at 30 June 2011 

14. Performance audit: cold reviews. 
Consider further refining the process for 
undertaking cold reviews. 

Completed. VAGO’s continuous improvement process adopts 
refinements in light of experience, business need and risk. The Post 
Audit Quality Assurance process is reviewed every two years and the 
current process meets and in many respects exceeds the relevant 
standards. 

15. Signature of employees agreeing 
to abide by VAGO’s Code of Conduct. 
Consider implementing further measures 
to enhance the process to maintain 
confidentiality of information. 

Completed. All staff have signed or otherwise agreed to abide by the 
Code of Conduct.  
 

17. IT Audits.  
Consider measures to improve 
computerised audit techniques. 

Completed. A business improvement project to expand our IT capacity 
and the tools applied is included in VAGO’s Business Plan and is 
scheduled for implementation in the 2011–12 financial year. 

18. Evaluation of Private Audit 
Contractors and Consultants. 
Consider refining the process for 
evaluation of private audit contractors 
and consultants. 

Completed. VAGO has a continuous improvement process and 
particular attention will be paid to more comprehensively documenting 
the rationale for decisions. When the tender evaluation process was 
reviewed the recommended refinements were considered and minor 
amendments to procedures will be implemented. 

20. Exclusion of High Risk from 
Internal Audit Activity. 
Consider full documentation for exclusion 
of ‘high’ risk from internal audit activity 
and possible inclusion in future audit 
activities.  

Completed. Rationale behind any future decisions to exclude ‘high’ 
risks from internal audit will be fully documented. There have been no 
‘high’ risks excluded in the last 12 months. 
 

 

The following table provides VAGO’s response to the recommendations that were not accepted. 

Recommendation 
VAGO response to the recommendations in the draft report dated 
30 August 2010 

1. External service providers for 
performance audits. 
Consider alternative funding 
arrangements for performance audits 
and also consider utilising external 
service delivery model. 

Not accepted. VAGO’s funding is determined by the Audit Act 1994. 
Alternative funding regimes would require legislative change.  
Further, performance auditing is an evolving discipline and the limited 
market expertise available is being utilised and nurtured to the extent 
possible. 

2. Reporting frequency for annual 
plan acquittals / progress by VAGO 
to PAEC/Parliament. 
Consider improving the frequency of 
reporting to Parliament/PAEC. 

Not accepted. The Auditor-General is the accountable officer and 
responsible for the management of the office. 

4. Implementation of past 
recommendations. 
Consider performing follow-up reviews 
on the implementation of 
recommendations raised by VAGO and 
to monitor auditees’ progress in 
addressing agreed findings. 

Not accepted. As part of the annual planning process, the annual 
Minister for Finance’s Report and ensuing PAEC enquiries are considered 
in selecting audit topics. 
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Recommendation 
VAGO response to the recommendations in the draft report dated 
30 August 2010 

6. Measuring adequacy and 
effectiveness of VAGO’s audits. 
Consider reporting quantifiable 
measures relating to recommendations 
raised by VAGO. 

Not accepted. Priority is accorded to the statutory mandate and a 
comprehensive suite of performance indicators, including a core 
developed in conjunction with ACAG, already exists. 

7. Independence declaration for 
staff. 
Consider completing independence 
declarations of all staff for each 
assignment, including the Victorian 
Auditor-General, and other executive 
staff. 

Not accepted. Existing annual declarations of interests are 
complemented by the Code of Conduct for Victorian Public Sector 
Employees of Special Bodies, and audit standards and methodology are 
considered adequate for the public sector context in which VAGO 
operates. 

8. Audit Method Performance 
(Performance Audit Methodology—
AmP) library and checklists. 
Consider developing a process to 
enable VAGO’s performance audit 
practitioners to better comply with 
relevant Auditing Standards. 

Not accepted. Involves duplication as AmP is already designed to acquit 
these requirements. 

10. Structure of performance audit 
reports tabled at Parliament. 
Consider introduction of consistent 
performance audit reports. 

Not accepted. The diversity of audit topics and the nature of audit 
findings render a formulaic approach inappropriate. 

12. Time costs for performance 
audit. 
Consider allocating time relating to 
familiarisation of performance audit 
assignments to internal VAGO cost 
centres. 

Not accepted. Incidence does not warrant a change in audit costing 
policy.  

16. Expanding quality review of 
completed financial audits. 
Consider expanding quality reviews for 
financial audits. 

Not accepted. VAGO’s current level of quality review is significantly in 
excess of professional requirements and is rigorously monitored. Results 
do not warrant expansion. 

19. Delegations of Authority: 
Threshold Limits. 
Consider reviewing delegations of 
authority limits provided to VAGO 
personnel. 

Not accepted. The delegations of authority specifically separate out the 
approval to tender and the approval to purchase—the AAGs’ approval to 
purchase is limited by the tender approval. 
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Date report 
was tabled 

VAGO report 
number Report title Pages 

28 July 2010 2010–11:1 Portfolio Departments: Interim Results of the 2009–10 Audits 68 
28 July 2010 2010–11:2 Taking Action on Problem Gambling 60 

11 August 2010 2010–11:3 Local Government: Interim Results of the 2009–10 Audits 44 

11 August 2010 2010–11:4 Water Entities: Interim Results of the 2009–10 Audits 56 

1 September 2010 2010–11:5 Public Hospitals: Interim Results of the 2009–10 Audits 80 

1 September 2010 2010–11:6 Business Continuity Management in Local Government 56 

1 September 2010 2010–11:7 Sustainable Farm Families Program 44 

15 September 2010 2010–11:8 Delivery of NURSE-ON-CALL 52 
15 September 2010 2010–11:9 Management of Prison Accommodation Using Public Private 

Partnerships 
60 

5 October 2010 2010–11:10 Soil Health Management 40 

5 October 2010 2010–11:11 Sustainable Management of Victoria's Groundwater Resources 48 
5 October 2010 2010–11:12 The Department of Human Services’ Role in Emergency 

Recovery  
48 

6 October 2010 2010–11:13 Access to Ambulance Services 104 

6 October 2010 2010–11:14 Management of the Freight Network 44 
6 October 2010 2010–11:15 Security of Infrastructure Control Systems for Water and 

Transport 
56 

7 October 2010 2010–11:16 Auditor-General’s Report on the Annual Financial Report of the 
State of Victoria,  2009–10 

96 

7 October 2010 2010–11:17 Restricting Environmental Flows during Water Shortages 64 

7 October 2010 2010–11:18 Victorian Registration and Qualifications Authority 84 

2 February 2011 2010–11:19 Acquittal Report: Results of the 2009–10 Audits 352 

2 February 2011 2010–11:20 Effectiveness of Victims of Crime Programs 44 

2 February 2011 2010–11:21 Motorcycle and Scooter Safety Programs 56 

2 February 2011 2010–11:22 Construction of Police Stations and Courthouses 52 

2 March 2011 2010–11:23 Environmental Management of Marine Protected Areas 44 
2 March 2011 2010–11:24 Managing Drug and Alcohol Prevention and Treatment Services 88 
23 March 2011 2010–11:25 Local Community Transport Services: the Transport Connections 

program 
64 

23 March 2011 2010–11:26 Effectiveness of Small Business Victoria’s Support Programs 48 

6 April 2011 2010–11:27 Facilitating Renewable Energy Development 48 

6 April 2011 2010–11:28 Problem-Solving Approaches to Justice 60 

4 May 2011 2010–11:29 Managing Student Safety 56 

4 May 2011 2010–11:30 Revitalising Central Dandenong 48 
25 May 2011 2010–11:31 Tertiary Education and Other Entities: Results of the 2010 Audits 52 
25 May 2011 2010–11:32 Early Childhood Development Services: Access and Quality 152 

1 June 2011 2010–11:33 Indigenous Education Strategies for Government Schools 60 

1 June 2011 2010–11:34 Management of Major Road Projects 52 

15 June 2011 2010–11:35 Victorian Life Sciences Computation Initiative 60 

29 June 2011 2010–11:36 Allocation of Electronic Gaming Machine Entitlements 112 

29 June 2011 2010–11:37 Municipal Solid Waste Management 56 
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VAGO voluntarily joined the ResourceSmart program in 2007 to better understand, monitor and improve our 
environmental impacts. The Auditor-General has endorsed ‘VAGO’s Environmental Statement of Intent’, 
which says: 

VAGO has adopted a holistic approach to environmental management and is 
committed to leading by example. We aim to minimise our: 

• consumption of energy, water, paper and other materials 
• waste generation 
• environmental impact from travel and other business activities. 

Environment Management Committee  
VAGO formed the Environment Management Committee (EMC) whose aims are to improve, monitor and 
report the environmental performance of the office. We held regular meetings throughout 2010–11 and 
committee members have worked diligently, both in these meetings and individually, to achieve the aims of 
the EMC and VAGO.  

The main activity of the EMC in 2010–11, which was also part of VAGO’s commitment to the ResourceSmart 
program, was finalising implementation of the 2009–11 Environmental Action Plan (EAP), to help us meet 
VAGO’s environmental targets and whole-of-government environmental goals, targets and objectives. This 
document is a blueprint that breaks down the targets into manageable steps and assigns responsibility, 
resources (both staff and financial) and a time line to achieve each step.  

Throughout 2010–11 the EMC engaged in several activities to promote environmental awareness and 
empower staff members to help us meet VAGO’s environmental targets. These included: 
• regular presentations at the monthly staff communications meetings, such as, introducing our new car hire 

policy of hiring more economical models and hybrids, energy reduction strategies, better waste 
management, etc. 

• participation in sustainable events, such as Earth Hour 
• providing environmental awareness messages around the office. 

The main tasks for the EMC in 2011–12 will be renewing and updating our EAP to include new opportunities 
that we had not identified or included in our previous plan. 
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AUDIT CERTIFICATE 
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Environmental performance  
Energy consumption(a)  2010–11 2009–10 
Quantity (MJ) Non Green 0 733 473 
 Green 951 004 244 491 
 Total 951 004 977 964 
Measure (MJ) per FTE   5 976 5 845 
 per m2 338.4 348 
Greenhouse gas emissions 
(tonnes CO2-e) Scope 2 Total 356.6 366.7 
 Offset 356.6 91.7 
 Total after Offset 0 275.0 
Waste(b)  2010–11 2009–10 
Quantity (kg) Waste (landfill) 3 128.5 Not measured 
 Recycling 11 770.5 Not measured 
 Compost 511.5 Not measured 
Measure (kg/FTE) Waste (landfill) 20 Not measured 
 Recycling 74 Not measured 
 Compost 3 Not measured 
Greenhouse gas emissions 
(GHG) (tonnes CO2-e) Waste to landfill (Scope 3) 5.2 Not measured 
Paper purchased(c)  2010–11 2009–10 
Quantity (reams A4 equivalent) Copy paper 2 068 2 465 
 Publications 1 435 1 204 
Measure (reams A4 per FTE) Copy paper 13.0 14.7 
 Publications 9.0 7.2 
Greenhouse gas emissions  
(tonnes CO2-e) Scope 3 

Total  
(copy paper and publications) 16.5 16.8 

Water(d) 2010–11 2009–10 
Quantity (kL) 878 Not measured 
Measure (kL/FTE) 5.5 Not measured 
Measure (kL/m2) 0.3 Not measured 
Greenhouse gas emissions (tonnes CO2-e) Scope 3 2.1 Not measured 
Fuel use(e)  2010–11 2009–10 
Quantity (MJ) VAGO Vehicles  348 368 370 614 
 Hire Vehicles  462 803 794 603 
Quantity  
(business related km 
travelled) VAGO Vehicles  77 247 83 818 
 Hire Vehicles  150 991 198 973 
Measure  
(GHG tonnes CO2-e/1000kms) VAGO Vehicles  0.325 0.332 
 Hire Vehicles  0.221 0.299 
GHG (tonnes CO2-e) VAGO Vehicles Scope 1 23.3 25.8 
  Scope 3 1.8 2.0 
 Hire Vehicles Scope 3 33.4 59.5 
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Environmental performance – continued 
Flights (Short/Medium/Long haul)(f)  2010–11 2009–10 
Quantity Short 24 18 
 Medium 40 29 
 Long 1 5 
Quantity (kms travelled) Short 21 852 16 860 
 Medium 96 211 66 602 
 Long 23 699 150 255 
Greenhouse gas emission 
(tonnes CO2-e) Scope 3 Short 20.5 5.5 
 Medium 51.0 21.6 
 Long 14.7 44.6 
Taxi trips(g) 2010–11 2009–10 
Quantity (trips) 802 Not measured 
Greenhouse gas emission (tonnes CO2-e) Scope 3 2.8 Not measured 
Fridges(h) 2010–11 2009–10 
Number of fridges 6 6 
Greenhouse gas emission (tonnes CO2-e) Scope 3 25.7 25.7 
Total greenhouse gas emissions (of above measures)(i) 2010–11 2009–10 
Quantity (tonnes CO2-e) Scope 1 49.0 51.5 
 Scope 2 0 275 
 Scope 3 148.1 150 
 Total 197.1 476.5 
Quantity (tonnes CO2-e/FTE) Total 1.2 2.8 

Notes:  (a) Includes electricity at VAGO premises (Levels 23 and 24, 35 Collins Street). 100 per cent Green power 
purchased in 2010–11. 
(b) Includes waste at VAGO premises (five day audit of waste production). Recycling rate of 80 per cent. 
(c) Includes paper purchased for printing/copying at VAGO premises and also paper used to print our reports to 
Parliament and other publications. 100 per cent of VAGO 2010–11 reports available electronically via website  
(2009–10: 100 per cent). 2010–11, VAGO used 80 per cent recycled paper as our standard office stock  
(2009–10: 80 per cent standard office stock). 
(d) Includes water use at VAGO premises (measured for part year and extrapolated). 
(e) Includes both executive fleet vehicles (All VAGO vehicles (ten) are in the six-cylinder sedans and wagons 
class) and hire vehicles. Comparatives for 2009–10 have been restated to align with current year methodology. 
(f) Includes all flights invoiced to and paid for by VAGO. 
(g) Includes all taxi trips invoiced to and paid for by VAGO. 
(h) Number of fridges at VAGO premises (GHG measured as global warming potential of hydro fluorocarbons in 
the fridges). Comparatives for 2009–10 have been added to align with current year methodology. 
(i) Addition of the above measurements (if measured—energy, waste, paper, water, fuel, flights, taxi trips, 
fridges), rounded to one decimal place. FTE calculated at year end, 2010–11: 159.14 (2009–10: 167.3). 

Energy 

Target 

The target set in VAGO’s EAP is to increase our current renewable energy use from 25 per cent green power.  

Explanatory notes 
VAGO consumes energy through the use of office equipment and facilities. We cannot collect data on the 
energy our staff members consume at client premises. 

VAGO switched to 100 per cent green power from 1 July 2010, which has reduced our greenhouse gas 
emissions. We are also trying to reduce overall energy use through smarter use of technology (e.g. energy 
efficient screen savers, less colour printing, etc.) and staff education about energy conservation. 

While overall energy consumption in 2010–11 has gone down compared with 2009–10, the MJ per FTE has 
increased slightly due to FTE figure being measured at year end, not as an average. 
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Waste 

Target 
The target set in VAGO’s EAP is to establish a method to measure our waste. 

Explanatory notes 
VAGO commissioned a waste audit of the office, which was completed in February 2011. This data allows us 
to benchmark ourselves against total waste production, contamination rates and recycling rates and allows us 
to compare this data against future year data. 

VAGO’s challenge for the future is to reduce the amount of waste generated and at the same time maintain 
the impressive recycling rate (80 per cent). 

Paper 

Target 
The target set in VAGO’s EAP was to investigate 100 per cent recycled paper options for internal printing and 
printing of Parliamentary reports by November 2009. 

Explanatory notes 
VAGO is becoming more efficient in its paper use. Although the amount of reams used at VAGO has 
decreased by 19 per cent in 2010–11, the amount of paper used for printing Parliamentary reports and other 
publications has increased 19 per cent due to the increased number of audits delivered and the one off 
printing of the History of VAGO. The amount of paper consumption per FTE has decreased by 6 per cent. 
VAGO considered all paper used, including Parliamentary report production, before making its final 
purchasing decisions. As our major Parliamentary output, VAGO must provide printed copies of all tabled 
reports to every MP.  

During the year VAGO finalised the transfer of its catalogue of audit reports into an electronic format, and 
posted them on our website and added metadata which should encourage the use of the electronic version. 
This should also prevent significant reprints of old reports and reduce printing in the future. 100 per cent of 
VAGO’s 2010–11 reports are available electronically (2009–10: 100 per cent). 

VAGO now uses more sustainable paper stock options for our Parliamentary reports and have included 
details about this and the environmental credentials of our printer in the preliminary pages of our audit reports. 

In 2010–11, we used 80 per cent recycled paper as our standard office stock. 

Water 

Target 
The target in VAGO’s EAP is to investigate installing check meters where possible to enable accurate 
monitoring. 

Explanatory notes 
VAGO had been unable to accurately measure its water usage as our tenancy is not separately metered. 
VAGO commissioned the installation of water meters in 2010–11 and has incorporated this data into our 
report. 
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Transport 

Target 
The target set in VAGO’s EAP is to encourage executives to purchase LPG or low emission vehicles in non-
metropolitan locations. 

Explanatory notes 
Our fleet comprises 10 executive vehicles. We also use hire cars to travel to client premises in non-
metropolitan locations.  

VAGO has measured the fuel use of its executive fleet and all hire cars, which was comparable with previous 
years. VAGO has encouraged, through its vehicle policy (implemented in 2009–10), the use of hybrid hire 
vehicles and cars with low fuel consumption. Our standard hire car policy has changed from a six-cylinder to a 
four-cylinder vehicle. The vehicle policy also encourages the use of sustainable travel options. 

Greenhouse gas emissions 
The emissions listed in the previous table measure our combined use of energy, fuel, paper and flights so we 
can calculate VAGO’s footprint. 

Target 
The target set in VAGO’s EAP is to lead by example by reducing greenhouse gas emissions in our operations. 

Explanatory notes 
VAGO’s greenhouse footprint has reduced by 58.6 per cent mainly due to the increase in Green power 
purchased (100 per cent 2010–11, 25 per cent 2009–10) and reduction in total fuel usage, offset by the 
increase in emissions due to flights and the incorporating of new categories not measured in 2009–10.  

Other information 
VAGO has integrated environmental specifications into its purchasing policy, in compliance with the 
Government’s Environmental Purchasing Policy. 

 



 Appendix 4: Extract of 
whole-of-government financial  
statements – Non-audited 

 

Victorian Auditor-General’s Office Annual Report 2010–11       111 

 
 

Actual Variance (ii)

Parliament VAGO
Controlled 

Parliament (i) VAGO VAGO
$'000 $'000 $'000 $'000 $'000

Income from transactions
Output appropriations 91,881.6 33,571.0 125,452.6 35,710.9 2,139.9
Special appropriations 39,674.0 461.0 40,135.0 446.6 (14.4)
Sale of goods and services 0.0 0.0 0.0 302.1 302.1
Grants 53.0 0.0 53.0 0.0 0.0
Fair value of services received free of charge 0.0 290.0 290.0 30.6 (259.4)

Total income from transactions 131,608.6 34,322.0 165,930.6 36,490.2 2,168.2

Expenses from transactions
Employee benefits 77,154.0 18,028.0 95,182.0 18,861.8 (833.8)
Depreciation and amortisation 5,738.0 850.0 6,588.0 764.5 85.5
Interest expense 282.0 22.0 304.0 30.6 (8.6)
Capital asset charge 1,669.1 197.0 1,866.1 197.0 0.0
Other operating expenses 46,765.5 15,225.0 61,990.5 16,161.1 (936.1)

Total expenses from transactions 131,608.6 34,322.0 165,930.6 36,015.0 (1,693.0)

0.0 0.0 0.0 475.2 475.2

(i) Budget figures are as pub lished in 2010–11 Statement of Finances: Budget Paper No. 4, page 197 (shown in $millions).

(ii) For income items, the variance is positive if actual exceeds budget. For expense items, the variance is positive if budget exceeds actual.

Appendix 1. Extract of whole of government financial statements – Non-audited

Budget
2010–11

The following table provides a comparison between the actual financial statements of VAGO and the forecast financial information published in 
the Budget Papers No. 4 Statement of Finances 2010–11  (BP4), for the portfolio of Parliament. The table comprises the comprehensive 
operating statement. The table has been prepared on a consolidated basis and includes all general government sector entities within the 
portfolio. Financial transactions and balances are classified into either controlled or administered categories as agreed with the Treasurer in the 
context of the published statements in BP4. The following statements are not subject to audit and are not prepared on the same basis as VAGO’s 
financial statements as they include the consolidated financial information of the Parliament entity.

Net result from transactions 
(net operating balance)
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Legislation Requirement Page reference 

Ministerial directions 

Report of operations—FRD guidance 

Charter and purpose 

FRD 22B Manner of establishment and the relevant ministers 1 
FRD 22B Objectives, functions, powers and duties  Inside cover, 1 
FRD 22B Nature and range of services provided 1 
Management and structure 
FRD 22B Organisational structure  37 
Financial and other information 
FRD 8B Budget portfolio outcomes 111 
FRD 10 Disclosure index 112 
FRD 12A Disclosure of major contracts 57–58 
FRD 15B Executive officer disclosures 45–46 
FRD 22B, SD 4.2(k) Operational and budgetary objectives and performance against objectives  12–34 

FRD 22B Employment and conduct principles 46–47 
FRD 22B Occupational health and safety policy 47 
FRD 22B Summary of the financial results for the year  54–56 
FRD 22B Significant changes in financial position during the year  56 
FRD 22B Major changes or factors affecting performance  54–56 
FRD 22B Subsequent events 97 
FRD 22B Application and operation of Freedom of Information Act 1982 41 
FRD 22B Compliance with building and maintenance provisions of Building Act 41 
FRD 22B Statement on National Competition Policy  41 
FRD 22B Application and operation of the Whistleblowers Protection Act 2001 41 
FRD 22B Details of consultancies over $100 000  56 
FRD 22B Details of consultancies under $100 000  56 
FRD 22B Statement of availability of other information  114 
FRD 24C Reporting of office based environmental impacts 107–110 
FRD 25 Victorian Industry Participation Policy disclosures 41 
FRD 29 Workforce Data disclosures 44–46 
SD 4.5.5 Risk management compliance attestation 40 
SD 4.2(g) General information requirements 5–11 
SD 4.2(j) Sign-off requirements Inside cover, 1 
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Legislation Requirement Page reference 

Financial report 

Financial statements required under Part 7 of the FMA 

SD4.2(a) Statement of Changes in Equity 64 
SD4.2(b) Operating Statement 62 
SD4.2(b) Balance Sheet 63 
SD4.2(b) Cash flow Statement 65 
Other requirements under Standing Directions 4.2 

SD4.2(c) Compliance with Australian accounting standards and other authoritative 
pronouncements 

66 

SD4.2(c) Compliance with Ministerial Directions 66 
SD4.2(d) Rounding of amounts 68 
SD4.2(c) Accountable officer’s declaration Inside cover 
SD4.2(f) Compliance with Model Financial Report 56 

Other disclosures as required by FRDs in notes to the financial statements 

FRD 9A Departmental disclosure of administered assets and liabilities 77 
FRD 11 Disclosure of ex-gratia payments Not applicable 
FRD 13 Disclosure of parliamentary appropriations 94–95 
FRD 21A Responsible person and executive officer disclosures 95–96 
FRD 102 Inventories Not applicable 
FRD 103D Non-current physical assets 81–82 
FRD 104 Foreign currency Not applicable 
FRD 106 Impairment of assets 70–71 
FRD 109 Intangible assets 83 
FRD 107 Investments properties Not applicable 
FRD 110 Cash flow statements 65 
FRD 112B Defined benefit superannuation obligations  69 
FRD 113 Investments in subsidiaries, jointly controlled entities and associates Not applicable 
FRD 114A Financial Instruments–General Government Entities and public non-financial 

corporations 
70 

FRD 119 Contributions by owners 73 

Legislation 

Freedom of Information Act 1982 41 

Building Act 1993 41 

Whistleblowers Protection Act 2001 41 

Victorian Industry Participation Policy Act 2003 41 

Financial Management Act 1994 66 
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This report and the VAGO website publish all of the required information in compliance with the ministerial 
directions of the Minister for Finance. Further details in respect of the information items below have been retained 
by VAGO and are available if requested (subject to the Freedom of Information requirements, if applicable): 
• a statement that pecuniary interests have been duly completed by all relevant staff of the office (see page 40) 
• audit fees, which are revised annually (see page 32) 
• details of overseas visits undertaken, including a summary of the objectives and outcomes of each visit 

(see page 52) 
• details of assessments and measures undertaken to improve the occupational health and safety of 

employees (see page 47) 
• a general statement on industrial relations within the office and details of time lost through industrial accidents 

and disputes (see page 46) 
• a list of major committees sponsored by VAGO, and the purposes of each (see pages 38–40) 
• in respect of the following areas there were no relevant activities undertaken by VAGO: 

• details of any other research and development activities undertaken by the office 
• details of major promotional, public relations and marketing activities undertaken by the office to develop 

community awareness of the services provided. 

The following information is available from VAGO’s website: 
• details of publications produced by VAGO about its activities 
• copies of all VAGO reports since 1956 
• a list of all entities currently audited by VAGO. 

www.audit.vic.gov.au 

 

 




